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5.3 Income Statements 

 

What is the importance of financial statement (income statement and balance sheet)? 
1. As a performance measurement => To assess if business is successful =>  profit/loss 
2. Included in business plan for investors/bank to obtain financing 
3. As a financial forecast/projection 
4. To fulfil legal requirements/report to stakeholders 

 

 
 
Download mind map HERE 
Practice past year exam questions by topic HERE 
Schedule a tutorial HERE 
Download more notes 
Unit 1 – Understanding Business Activity 
Unit 2 – People in Business 
Unit 3 – Marketing 
Unit 4 – Operations Management 
Unit 5 – Financial Information and Decisions 
Unit 6 – External Influences on Business Activity 
 

Profit = Revenue - Cost 
Profit = Revenue > Cost 
Loss = Revenue < Cost 
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